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The Quaker O&ts ©mpany 

NOTICE OF ANNUAL MEETING AND PROXY STATEMENT 

NOVEMBER 7, 1947 


To the Stockholders: 

Notice is hereby given that the Annual Meeting of the stockholders of The Quaker Oats Company will 
be held on Friday, the seventh day of November, 1947, at 11:00 o’clock in the forenoon, at the office of the 
Company, 117 Main Street, in the City of Flemington, County of Hunterdon, State of New Jersey, for the 
purpose of electing a board of twelve directors and transacting such other business as may properly come before 
the meeting. 

Under the laws of New Jersey no stock can be voted which has been transferred on the books of the 
Company within 20 days next preceding this election. 

Herewith find proxy which please fill out and forward in the addressed envelope enclosed. On account of 
the considerable amount of detail necessary to prepare for this meeting, kindly give this your prompt 
attention. 

The Company’s annual report for the year ended June 30, 1947 was mailed to stockholders September 
19, 1947. 

Chicago, October 3, 1947 Hartley C. Laycock, Jr., Secretory 


This proxy statement is furnished in connection with the enclosed proxy to be used at the Annual Meeting 
of the Stockholders of The Quaker Oats Company on Friday, the seventh day of November, 1947, at 11:00 
o’clock in the forenoon, at 117 Main Street, Flemington, New Jersey. 

The solicitation of proxies is made by or on behalf of the Management of the Company, and the proxy 
may be revoked at any time prior to the voting thereof. The cost of solicitation will be paid by the Company, 
and the Management does not expect to solicit proxies except through the mails. 

A copy of the Annual Report of the Company, including financial statements for the year ended June 30, 
1947, was mailed to each stockholder of record on September 19, 1947. All persons becoming stockholders of 
record from that date up to and including October 17, 1947, which is the record date for determination of 
stockholders entitled to vote at the Annual Meeting, will be mailed a copy of the Annual Report. 

The Company has outstanding 702,000 shares of Common Stock of no par value. Each share of Common 
Stock is entitled to one vote at the Annual Meeting. 
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ELECTION OF DIRECTORS 

The Board of Directors at a meeting on September 19, 1947, increased the number of Directors from 
eleven to twelve. It is the intention of persons named in the enclosed proxy to vote in favor of the election 
of nominees named below for the ensuing year and until their successors are elected and qualify. If for any 
reason any of the nominees shall become unavailable for election, the proxy will be voted for nominees selected 
by the Management. 


INFORMATION AS TO DIRECTORS FOR FISCAL YEAR ENDED JUNE 30, 1947 




Securities 



Name and Principal Occupation 

Year first 
elected 

beneficially owned 

June 30,1947 (g) 

Total 

remunera¬ 

Net Amount of 
remuneration after 

Director 

Preferred 

Common 

tion 

income taxes (e) 

John Stuart, Chairman of Board of 





Directors of the Company. 

R. Douglas Stuart, President of the 

1908 

1.400(a) 

15,964 

$64,000.00(f) 

$29,543.50 

Company . 

1925 

880(a) 

13,726 

64.000.00(f) 

29,543.50 

John P. Welling, Retired. 

Edward L. Ryerson, Chairman of the 

1908 

1,100 

6,158 

400.00 

400.00 

Board, Inland Steel Company. 

Frederick H. Scott, Chairman of the 

1924 


1.065(b) 

700.00 

700.00 

Board, Carson Pirie Scott & Co.... 
Donald B. Douglas, Vice President 

1928 


300 

300.00 

300.00 

of the Company. 

1929 


7.634(c) 

39.393.33(f) 

22,017.20 

Walter L. Templeton, Retired. 

1931 


1,365 

400.00 

400.00 

Preston A. Wells, Agriculturist- 

Edward D. Andrews, Vice President 

1940 


2,794 

600.00 

600.00 

of the Company. 

Donold B. Lourie, Executive Vice 

1941 

181# (d) 

4,487# (d) 

20.633.33(f) 

13,792.70 

President of the Company. 

H. Earle Muzzy, Vice President of 

1945 

1 

51 

47.900.00(f) 

24,883.40 

the Company. 

Reg R. Faryon, President of The 

1947 


649 

38.726.67(f) 

21,762.21 

Quaker Oats Company of Canada, 
Limited. 



10 

37.826.38(f) 

20,746.81 

(George A. Macdonald, Director and Vice President of the Company, deceased, received remuneration 


of $11,666.67.) 


(a) Of the 1,400 shares of Preferred Stock stated to be beneficially owned by John Stuart and of the 880 
shares of Preferred Stock stated to be beneficially owned by R. Douglas Stuart, 870 shares each are held 
by a trust in which each has a one-third interest subject to a prior life estate. 

(b) Of the 1065 shares of Common Stock stated to be beneficially owned by Edward L. Ryerson, 42 
shares represent his proportionate beneficial interest in stock owned by a corporation and 23 shares 
represent his proportionate beneficial interest in a trust. 

(c) Of the 7,634 shares of Common Stock stated to be beneficially owned by Donald B. Douglas, 2,500 
shares are held by a trust in which Mr. Douglas has the residuary interest, subject to a prior life estate. 

(d) Of the 181% shares of Preferred Stock and the 4,487% shares of Common Stock stated to be bene¬ 
ficially held by Edward D. Andrews, 181% shares of Preferred Stock and 1,918% shares of Common 
Stock are held in a trust in which Mr. Andrews has a residuary life interest, subject to a prior life estate. 

(e) Estimated Federal or Dominion income taxes have been computed at 1947 rates on assumption of 
marital exemption with no account taken of any other income or any deductions other than the standard 
deduction. 

(f) Excess in total remuneration over previous year: John Stuart, $4,000.00; R. Douglas Stuart, $4,000.00; 
Donald B. Douglas, $1,773.33; Edward D. Andrews, $2,366.67; Donold B. Lourie, $5,433.33; H. Earle 
Muzzy, $3,940.01; and Reg R. Faryon, $15,303.90. 

(g) Including 10 shares Common Stock acquired by Reg R. Faryon September 19, 1947. 

All of the nominees named above have been Directors of the Company for the past year or longer except 
H. Earle Muzzy and Reg R. Faryon. H. Earle Muzzy, who is being presented for election by the stockholders 
for the first time, has been associated with the Company since 1913 and has been a Vice President since 1938. 
On May 27, 1947 the Board of Directors elected him a Director of the Company to fill the vacancy created by 
the death on March 4, 1947 of George A. Macdonald. 

Reg R. Faryon, who is President of The Quaker Oats Company of Canada Limited, a wholly owned sub¬ 
sidiary, was elected to that position when the Company’s business in Canada was separately incorporated in 
1943. He became associated with The Quaker Oats Company in March 1942 as Vice President in charge of 
Canadian operations. Mr. Faryon’s previous position was Vice President of Lord & Thomas, advertising. 


























TOTAL REMUNERATION OF OFFICERS (OTHER THAN OFFICER-DIRECTORS) 

WHO RECEIVED OVER $20,000.00 


Salary group 

Number of persons 

Amount paid 

$20,000-$ 50,000 

11 

$348,748.37 

$50,000 - $100,000 

— 

— 

Over $100,000 

— 

— 

Total 

n 

$348,748.37 


The aggregate amount paid the persons in this group for the year ended June 30, 1947 exceeded the 
amount paid to them for the preceding year by $16,688.49. 


AGGREGATE REMUNERATION AND INDEBTEDNESS OF DIRECTORS AND OFFICERS 

The aggregate remuneration paid to all Directors and officers considered as a group was $715,924.48 for 
the year ended June 30, 1947, compared with $656,227.36 paid the persons in this group for 1946, an increase 
of $59,697.12. 

During the last fiscal year Reg R. Faryon, nominee for Director, was indebted to the Company a maxi¬ 
mum amount of $9,000.00. This indebtedness was paid in full and as of June 30, 1947 no amount was owing. 
The interest rate applicable to this loan was 4%. 

During the last fiscal year L. B. Hitchcock, an officer, was indebted to the Company a maximum amount 

of $6,117.50. As of June 30, 1947 this indebtedness had been reduced to $3,519.73. The interest rate appli¬ 
cable to this loan was 3 

During the last fiscal year the largest aggregate amount of indebtedness to the Company of all directors 
and officers as a group amounted to $20,117.50. The aggregate amount of such indebtedness as of June 30, 
1947 amounted to $3,519.73. 


OTHER REMUNERATION 

Remuneration of employees of the Company and its subsidiaries (other than directors and officers of the 
Company) who received in excess of $20,000.00 for year ended June 30, 1947: 


Salary group Number of persons Amount paid 

$20,000 - $ 50,000 12 $273,333.39 

$50,000-$100,000 — _ 

Over $100,000 — _ 

Total 12 $273,333.39 

Persons receiving remuneration from the Company other than its directors, officers or employees, in 
excess of $20,000.00 during the year ended June 30, 1947 are as follows: 

Industrial Surveys Company, Inc .$39,446.60 

Business Research Consultants 
Chicago, Illinois 

A. C. Nielsen Company . 26,013.52 

Radio Index Service 
Chicago, Illinois 



■ 
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RETIREMENT PROVISION FOR OFFICERS 


The Company has had in effect for many years an insured contributory retirement annuity plan applicable 
to all employees including officers, under which officers and employees contribute to their own retirement 
benefits. The Company also has purchased in previous years retirement annuities in respect to service of officers 
and employees prior to inauguration of the plan. The following table shows the amounts paid by the Company 
and subsidiaries relative to service during the current year for the officers and nominee named and the estimated 
annual benefits on retirement: 


Officers-Directors-Nominee 

Years of 
Service 

Amount paid 
relative to current 
year service 

Estimated annual 
benefits on re¬ 
tirement* 

John Stuart . 

Chairman of Board 

47 

— 

$12,000.00 

R. Douglas Stuart. 

President 

41 

— 

12,000.00 

Donold B. Lourie. 

Executive Vice President 

25 

$2,341.58 

12,000.00 

Donald B. Douglas. 

Vice President 

33 

2,493.41 

11,515.24 

Edward D. Andrews. 

Vice President 

14 

1,076.12 

5,318.17 

H. Earle Muzzy. 

Vice President 

34 

2,850.02 

8,679.02 

Reg R. Faryon. 

President, The Quaker Oats Company of 
Canada Limited 

5 

1,739.79 

9,6%. 50 

Other officers, not directors, who received 
remuneration in excess of $20,000.00.... 


18,811.39 

79,437.19 


♦Estimated annual benefits on retirement have been computed on the assumptions of (1) continuation of 
employment at the annual remuneration as for year ended June 30, 1947, (2) continuation of the present 
retirement plan without changes, and (3) continued participation in the plan until age 65. 

The aggregate amount paid for annuity benefits for all officers and directors as a group for the year ended 
June 30, 1947 was $31,604.77. The aggregate estimated annual benefits on retirement for this group amount to 
$159,074.47. 

No portion of the Company’s or its subsidiaries’ payments created any direct benefits to officers or 
employees that may be realized upon prior to retirement date. The estimated annual benefits on retirement are 
contingent upon intervening factors and may never be received. The maximum benefit which any individual 
may receive on retirement is $12,000.00 per annum. 


OTHER FURTHER BUSINESS 

The Management does not intend to bring any business before the meeting other than the election of 
twelve directors, and is not aware of any business intended to be presented to the meeting by any other 
person. Should other matters properly come before the meeting, the persons named in the enclosed proxy will 
vote said proxy in such manner as they may, in their discretion, determine. 


October 3, 1947 


Hartley C. Laycock, Jr., Secretary 



















